
 
STANDARD NOTE AND SECURITY AGREEMENT

$______________________________________   Los Angeles, California ____________, 20__

 For value received in the form of a cash advance from LOS ANGELES AUCTION 
HOUSE ("LENDER") equal to the principal sum set forth above, the undersigned ("Debtor") 
p r o m i s e s t o p a y t o t h e o r d e r o f L e n d e r , t h e p r i n c i p a l s u m o f 
_______________________________________Dollars ($________), together with interest 
thereon at the rate of ________ per cent (__%) per annum.

 This Standard Note and Security Agreement (“Note”) is being issued in conjunction with 
an Auction Consignment Agreement dated ________________, 20__ between Debtor and 
Lender ("Consignment Agreement"), which is hereby incorporated by reference, under which 
Debtor is consigning the items therein described (the "Property") to Lender for sale at  the auction 
sale(s) therein described (the "Auction Sale").  This Note is payable upon demand by Lender, but 
if no prior demand is made, then upon payment by  the winning bidder for the Property or 45 
days after the Auction Sale, whichever is sooner.

 To secure the payment of this Note and of all other indebtedness now owing or hereafter 
incurred by debtor to Lender, Debtor hereby grants to Lender a first  priority lien and security 
interest in the Property and the proceeds from the sale of the Property, and all of Debtor's 
accounts now existing or hereafter arising, to the extent that said accounts arise out of or are 
related to the Property (the "Collateral").

 If this Note is placed in the hands of an attorney for collection or is collected in whole or 
in part through any  judicial or arbitral proceedings, Debtor agrees to pay  Lender's attorney's fees 
and costs.

 Debtor further agrees with Lender as follows:

 Lender's acceptance of this Note is not an agreement or guarantee by Lender that the 
amount of cash advance reflects the actual value of the Property or that the successful bid price 
for the Property will be equal to or greater than the amount of the cash advance.

 The lien and security interest created hereby  shall in no way  be impaired or otherwise 
affected by or on account of any indulgence, forbearance, renewal, or extension of this Note or of 
any other indebtedness created hereby.  Debtor hereby  waives presentment and notice with 
respect to the maturity of its obligations under this Note and any other such debts, and hereby 
agrees that Lender may  foreclose its security interest in the Collateral without first filing suit  to 



collect this Note.  Debtor agrees that a reproduction of this instrument or of any other financing 
statement signed by Debtor may be used as a financing statement and filed, as appropriate.

 Upon Debtor's failure to keep and perform any agreement herein contained or otherwise 
made with Lender, including but not limited to the Consignment Agreement, or in case of 
Debtor's insolvency or bankruptcy, Lender may, at its option, at  once mature all debts and 
liabilities herein secured.

 Upon failure to pay the indebtedness secured hereby  in full maturity, whether stated or by 
acceleration, Lender is authorized and empowered to sell the whole or any part of the Collateral 
then held by it in such manner as Lender sees fit and is consistent with applicable law, and 
Debtor agrees that in such event Lender will be entitled to a seller's commission of 10%, which 
commission shall be secured by the first priority  lien and security  interest hereinabove described.  
Sale of part  of the Collateral shall not exhaust Lender's power of sale, but sales may be made 
from time to time until all the Collateral is sold, or until the debts hereby secured are paid in full.  
Lender shall receive the proceeds of such sale or sales and shall apply  those proceeds in the order 
stipulated in the relevant provisions of the California Commercial Code.

 This Note, together with Lender's interest in the Collateral, may  be transferred and 
assigned by Lender at such time and upon such terms as Lender may deem advisable, and any 
assignee shall succeed to all the rights and powers of Lender hereunder.

 This Note shall be governed by and constructed in accordance with the laws of the State 
of California.  Notwithstanding anything to the contrary contained herein, no provision of this 
Note shall require or permit  the charging, payment, or collection of interest at a rate in excess of 
the maximum lawful rate permitted under California law.  If any interest in excess of the lawful 
rate is provided in this Note, or shall be adjudicated to be so provided, the provisions of this 
paragraph shall govern and prevail, and Debtor shall not be obligated to pay  the excess amount 
of such interest.  If any  interest in excess of such maximum lawful rate is paid to or collected by 
Lender, the full amount of such excess shall be applied toward reduction of the outstanding 
principal balance or refunded to Debtor, as appropriate, so that in no event shall Lender charge, 
receive or collect interest at a rate higher than the maximum rate permitted by California law.

Dated:___________

_____________________________________
Debtor


